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The availability of financial information and data is considered one of the
indicators of the extent of the municipality's success and the degree of its
growth. Accounting and information processing systems have witnessed
significant growth due to technological development and the growing
globalization of the economy. There have become doubts about the
effectiveness of the accounting foundations and systems that collect
financial and accounting information in municipalities, which contribute
to decision-making and performance evaluation. In conjunction with the
development of international accounting standards, and as a result of
what was mentioned previously, opinions differed that compare the cash
basis and the accrual basis to measure and evaluate the effectiveness of
the basis. Cash, which has been in use for some time, provides
information about assets and expenses in addition to providing a vision of

the financial position of the municipality.

Therefore, the ministry of local administration seeks to shift from the
cash basis to the accrual basis in municipalities to improve the quality of
financial reviews and processing of accounting operations in a step to
keep pace with technical and digital development in the field of financial
accounting. | conducted this research to find out the impact of applying
the shift from the cash basis to the accrual basis in municipalities and the
difference between the cash basis and the accrual basis in treating assets

and their impact on the financial statements.
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